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SUBJECT: OIL COMPANY VIEWS OE REVERSION 

1 . IN JUNE 9 MEETING AT DEPARTMENT, GULE OIL REPRESENTA- 
TIVES EXPRESSED THEIR CONCERN OVER COMPENSATION AND 
OTHER PROVISIONS OP VENEZUELA'S PENDING LEGISLATION TO 
NATIONALIZE PETROLEUM INDUSTRY. THEY DEPICTED NET BOOK 
VALUE AS INADEQUATE STANDARD EVEN WITHOUT TAKING INTO 
ACCOUNT CONTEMPLATED DEDUCTIONS WHICH COULD GREATLY 
REDUCE OR EVEN ELIMINATE NET AMOUNT PAID. 

2. COMPANY SPOKESMAN EVIDENCED FAMILIARITY WITH PROVI- 
SIONS OF PENDING LEGISLATION, DESCRIBED RECENT VISIT TO 
CARACAS POR ON-SITE DISCUSSIONS, AND SAID MINISTER OP 

MINES HAD PROMPTLY REJECTED DEFER WHICH COMPANY SUBMITTED 
IN EPPORT ARRIVE AT SATISFACTORY LEVEL OF COMPENSATION. 
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3. GULF UNDERSTANDS CREOLE ADOPTING DIFEERENT STANCE 
WHICH REELECTS AND IS DICTATED BY ITS DISTINCT POSITION 
WITHIN VENEZUELA. IN ESSENCE, CREOEE SEEMS MORE INCLINED 
ACCEPT GOV OFEER AND WORK ON BASIS THEREOE. GULE, IN 
CONTRAST, IS NOT DISPOSED TO EOLLOW THIS COURSE OE ACTION 

BECAUSE OE UNCERTAINTY OVER ITS EUTURE STATUS IN 
VENEZUELA, THE INADEQUACY OE COMPENSATION AND PRECEDENT 
WHICH WOULD BE SET VIS-A-VIS ITS OPERATIONS IN KUWAIT 
AND ELSEWHERE. COMPANY SPOKESMEN INQUIRED ABOUT USG 
READINESS TO ASSIST IE SHOWDOWN DEVELOPS, BUT DID NOT 
MAKE A REQUEST EOR DIPLOMATIC ASSISTANCE. 

4. MEMO OE CONVERSATION BEING PREPARED AND WILL BE 
PROVIDED YOU. MEANWHILE, YOU MAY BE HEARING SOON ON 

THIS SUBJECT FROM GULF REPRESENTATIVES IN CARACAS. KISSINGER 
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